







































































An extremely important provision in this legislation permits women

to enter the service academies {or prohibits discrimination on the
-basis of sex in the service adademies), I recently received a letter
from PFC Margret Spence asking "that women be allowed to fulfill

their deepefelt sense of obligation to serve their country.,! I believe
that this opportunity for women to attend the service academies will
give them the training and skills necessary to compete equally with

men for promotion in the military, More than 100,000 women are now
serving our country in the armed forces, I commend all of you for your
dedication to your country,
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

October 2, 1975

MEMORANDUM FOR: Mr. James M. Frey
Agsistant Director for Legislative Reference

Office of Management and Budget

FROM: Jeanne W, Davis
Staff Secretary

SUBJECT: H.R. 6674, The Military Procurement
Authorization Bill

The NSC Staff recommends that the President sign the bill H, R, 6674,
the Military Procurement Authorization Bill, However, we also
recommend that you consider bringing to the attention of the President
the fact that the bill does not include the $60 million personally re-
quested by the President for advance procurement of long leadtime
nuclear components for a nuclear-powered strike cruiser (Tab A),
The Department of Defense is currently considering accommeodating
to the situation by including funds for the nuclear cruiser in the FY 77

budget request.



DEPARTMENT OF STATE

Washington, D.C. 20520

0cT 1 - 1975

Honorable James T. Lynn

Director Office of
Management and Budget

Washington, D. C.

Dear Mr. Lynn:

In response to the Enrolled Bill Request forwarded by Mr Frey
on October 1 1975 I am pleased to provide the following
Department of State comments on Sections 812, 813, and 818 of
H, R, 6674 - the Department of Defense Appropriation Authoriza-
tion Act FY 1976/1977.

Section 812 requires that the Secretary of Defense, after
consultation with the Secretary of State, submit an annual
report to the Armed Services Committees of Congress on the
foreign policy and military force structure of the United

States for the forthcoming fiscal year. While the burden

of producing such a report would fall primarily on the Depart-
ment of Defense, we believe that the requirement as it affects
both the Departments of State and Defense is somewhat redun-
dant in view of the volume of regular and special reports now
being submitted in this substantive area. For example, foreign
policy and military force structure issues are covered in the
President's annual State of the Union message, in the annual
Defense Department Report, in the annual Defense Manpower Report
in responses to special Congressional requests, and in extensive
testimony by senior Executive Branch witnesses during the annual
defense and foreign assistance authorization and appropriations
hearings. While the new report envisioned in H. R. 6674 pre-
sumably could be prepared as an adjunct to the other efforts
described above, it would represent a duplicative exercise of
questionable utility.

Section 813 requires that the Secretary of Defense submit a
report to the Congress covering any letter of offer to sell
or proposal to transfer defense articles valued at $25 mil-
lion or more from U.S. active forces' inventories, setting
forth the impact of such sales or transfers on U.S. readiness
and the adequacy of reimbursements to cover replacement costs
Since this Section does not impose a Congressional veto over
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such sales or transfers, the Department does not envision any
exceptionally adverse consequences. However, certain diffi-
culties might be encountered in determining whether or not a
contemplated sale or transfer falls within the dollar guide-
lines provided, and in compiling the required reports in an
emergency siguation when prompt action on the transfer would
be essential. As in the case of Section 812, the Department
does not believe that the proposed Section is sufficiently
objectionable to merit opposition to the bill.

Section 818 prohibits the expenditure of funds under this or
any other legislation for the production of lethal binary
chemical munitions unless the President certifies to the
Congress that such production is essential to the national
interest and submits a full report thereon. The Department
has no objection to this proposal.

I hope that the foregoing comments will be helpful. Please
let me know if I may be of further assistance.

Sincerely,

¢ Clos:
ot ~

Robert¥#J. McCloskey
Assistant Secretary
for Congressional Relations



ASSISTANT ATTORNEY GENERAL

LEGISLATIVE AFFAIRS

Bepartment of Justice
Washington, 8.¢C. 20530

October 3, 1975

Honorable James T. Lynn

Director, Office of Management
and Budget

Washington, D.C. 20503

Dear Mr. Lynn:

Pursuant to your request, we have examined a facsimile
of the enrolled bill H.R. 6674 "To authorize appropriations
for the fiscal year 1976 for procurement...and research,
development, test and evaluation for the Armed Forces, and
to prescribe the authorized personnel strength for each
active duty component...and for other purposes." At your
suggestion we have paid particular attention to sections
803 and 816 of the bill.

Although we have no objection whatsoever to section 803,
we are quite concerned about section 816. This section would
provide in subsection (b) (1) that "(n)o supplier shall engage
in discrimination in the supply, either within or without the
United States, of petroleum products for the Armed Forces of
the United States." The bill provides that if the Secretary
of Defense, after investigation, determines that such
discrimination exists, he shall refer the matter to the
Attorney General for appropriate action to bring it to an
end. "Discrimination" as defined in the section means the
"willful refusal or failure of a supplier, when requested by
the Secretary of Defense or his designee, to supply petroleum
products for the use of the Armed Forces...under the terms
of any contract...and at prices which are fair and reasonable
and which do not exceed prices received for similar products
and quantities from other domestic or foreign customers."
Subsection (f) provides further that a conviction under this
section carries with it a criminal penalty of imprisonment
for not more than two years or a fine of not more than
$100,000, or both.
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The criminal provisions of section 816 raise many
enforceability questions. For example the subsection (e)
(2) definition of "discrimination" is ambiguous on the
question whether the Secretary can force petroleum suppliers
to enter into contracts to supply petroleum products at fair
and reasonable prices or whether his authority is limited
to the enforcement of existing petroleum supply contracts.
There also appears to be significant due process problems
associated with the subsection (b) (1) criminal prohibition.
FPor example the "fair and reasonable" price requirement
appears to be a key consideration in determining whether or
not an offense has been committed, and yet its resolution is
expressly relegated to an administrative forum.

Although these questions and others may well render the
provisions of section 816 unenforceable, the Department of
Justice, in light of the importance of authorization provi-
sions of this legislation, defers to the Department of
Defense on the question whether H.R. 6674 should receive
Executive approval.

Sincerely,

Wowelioet M- Ul

Michael M. Uhlmann
Assistant Attorney General



THE WHITE HOUSE

ACTION MEMORANDUM ‘ WASHINGTON LOG NO.:
Date: October 4 , | Time: 900am
FOR ACTION: ygc /S cc (for information):

Max Friedersdorf
Ken Lazarus

FROM THE STAFF SECRETARY

DUE: Date: October 7 . Time: 900am

SUBJECT:

H.R. 6674 - Department of Defense Appropriation
Authorization Act, 1976 and Transition Quarter

ACTION REQUESTED:

For Your Recommendations

For Necessary Action

Prepare Agenda and Brief Draft Reply

e X For Your Cormments Draft Remarks

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

No objecﬁon. -- Ken Lazarus 10/6/75

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a
delay in submitiing the required material, please
tolephone the Staff Secretary immediately. ! Jim Cavanaugh -

B 300 S RO A e -




THE WHITE HOUSE

WaSHINGTON
October 6, 1975

MEMORANDUM FOR: JIM CAVANAUGH

FROM: MAX L. FRIEDERSDORF//” & ‘

SUBJECT : H.R, 6674 - Dept. of Defense Appropriation
Authorization Act, 1976 and Transition Quarter

The Office of Legislative Affairs concurs with the agencies

S

that the subject bill be signed.

Attachments






THE WHITE HOUSE

WASHINGTON

June 25, 1975

~ The Speaker of the

House of Representatives

Sir:

I ask the Congreés to consider an amenduent to the request
for appropriations for the Department of Defense - Military
transmitted in the budget for the fiscal year 1976.

"“The details of this proposal are 'set forth in the enclosed
-letter from the Director of the Office of Management and Budget,
with vhose corments and observations I. concur.

Respectfully,

TR

v e s e

sy

g




Estimate No.

EXECUTIVE OFFICE OF THE PRESIDENT
<OFFICE OF MANAGEMENT AND BUDGET“f‘ .
WASHINGTON, D.C. 20503

JUN 24 1975

- The President

The White House

Sir:

I have the honor to submit for your consideration an amendment to the
appropriations requested in the budget for fiscal year 1976. This amend-
ment involves an increase in the amount of $60,000,000 for the Department
of Defense - Military as follows:

Department of Defense - Military

“Pudget 1976 1576 1576
APPEIGLA Request | Proposed revised
Page Heading Pending Amendment Request
Procurement” g

' 297 Shipbuilding and ; V ,
conversion, Navy  $5,446,000,000 $60,000,000 $5,506,000,000

The proposed amendment will provide for the advance procurement of long
leadtime nuclear components for a nuclear-powered strike cruiser.

I have carefully reviewed the amendment and am satisfied this request is
necessary at this time. I recommend, therefore, that this proposal be
- submitted to the Congress. o

*

‘réespectfully, >

»
-

James T. Lynn
Director

57 |
94th Congress 1lst sessio: ?




THE WHITE  HOUSE

ACTION MEMORANDUM

Date: October 4

FOR ACTION: NSC/S ’(‘ ﬁ&a@&%

Max Friedersdorf
Ken Lazarus g«

FROM THE STAFF SECRETARY

WASHINGTON

LOG NO.: 475 </

Time: 200am

cc (for information):

DUE: Date: October 7

Time: 900am

SUBJEST:

H.R. 6674 - Department of Defense Appropriation
Authorization Act, 1976 and Transition Quarter

ACTION REQUESTED:

For Necessary Action

Prepare Agenda and Brief

— X For Your Comments

For Your Recommendations
Draft Reply

_ Draft Remarks

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If yeu have any questions eor if you anticipate a
delay in submitting the required material, please
telephone the Staff Secretary immediately.

K. R. COLE, JR.
For the President





